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¡
Session 1: Introduction: conceptual and m

ethodological issues

¡
Session 2: Indicators for m

easuring inequality and social m
obility

¡
Session 3: M

ain drivers of inequalities and barriers to social m
obility in the W

estern Balkans

¡
Session 4: Sm

all G
roup W

ork -
Identification of different social, political, financial, policy related, and institutional 

m
echanism

s contributing to specific inequality and m
obility issues.

¡
Session 5: Sm

all G
roup W

ork -
System

atic integration of key barriers and opportunities for im
provem

ent of 
equity and social m

obility in W
estern Balkan countries. 

¡
Session 6: W

ork on Plenary Presentation
-

Form
ulation of recom

m
endations for im

provem
ent of equity and social 

m
obility in W

estern Balkan countries; Evaluation of the Stream



SESSIO
N

 1

¡
O

bjectives:

¡
To understand the topics of inequality and social m

obility

¡
To distinguish betw

een different types of inequalities

¡
To understand w

hy inequality and social m
obility m

atter

¡
To understand relationship betw

een inequality and social m
obility

Speakers: 

¡
N

erm
in O

ruc, C
R

ED
I

¡
Introductory rem

arks on the above topics

¡
Slobodan Cvejić, Faculty of Philosophy, Belgrade / SEC

O
N

S; 

¡
C

lass and education m
obility, and their im

pact on reproduction of inequality

¡
Christiane W

estphal, European C
om

m
ission, D

G
 EM

PL

¡
T

he EU
 policy fram

ew
ork for defining, m

onitoring and addressing inequality; C
onvergence/divergence betw

een EU
 countries and im

pacts on  the W
estern Balkans in 

the EU
 periphery

¡
O

utputs: Statem
ents of principles about inequality of social m

obility in the W
estern Balkans



SESSIO
N
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¡
O

bjectives:

¡
To present a review

 of inequality and social m
obility indicators and their availability in the W

estern Balkans

¡
To present advantages and disadvantages of various indicators

¡
To present recent figures on inequality of social m

obility in the W
estern Balkans

Speakers: 

¡
N

erm
in O

ruc, C
R

ED
I

¡
Introductory rem

arks on the above topics

¡
Slobodan Cvejić, Faculty of Philosophy, Belgrade / SEC

O
N

S; 

¡
Inequality and social m

obility indicators in the W
estern Balkans

¡
Am

ela
Kurta, C

R
ED

I

¡
A

 brief presentation of m
icrosim

ulation m
odels and a new

 FW
S’s initiative on developing an integrated social policy indicator

system
 for the W

estern Balkans

¡
O

utputs: U
nderstanding of current situation on inequality of social m

obility in the W
estern Balkans
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¡
O

bjectives:

¡
To describe the m

ain drivers of inequality of educational opportunities

¡
To understand the effect of education on inequality of social m

obility 

¡
To understand the effect of labour m

arket and its institutions on inequality of social m
obility 

Speakers: 

¡
N

erm
in O

ruc, C
R

ED
I

¡
Introductory rem

arks on the above topics

¡
Jeton

M
ehm

eti, G
A

P Institute

¡
G

ender inequalities at the labour m
arket

¡
Cristina M

ereuta, European Training Foundation

¡
Education and labour m

arket policies and skill gaps; T
he role of education in changing econom

ies and societies and how
 this leads to changes in educational 

system
s; T

he right to education and lifelong learning w
ithin the EU

 agenda

¡
O

utputs: U
nderstanding of the m

ain drivers of inequality of social m
obility in the W

estern Balkans
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K

¡
O

bjective:  To identify different social, political, financial, policy related, and institutional m
echanism

s contributing 
to specific inequality and m

obility issues, based on discussions from
 previous sessions

¡
O

utputs: 

¡
M

ain drivers?

¡
A

ctions needed?

¡
Key stakeholders?
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U
P W
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¡
O

bjective: System
atic integration of key barriers and opportunities for im

provem
ent of equity and social m

obility 
in W

estern Balkan countries

¡
G

uest speaker: E
lira

Jorgoni, E
SA

 C
onsulting

¡
Topics: profiles of excluded + barriers; strategies in place to m

ake functional the social elevator

¡
O

utputs: 
¡

M
ain challenges and obstacles?

¡
A

ctions needed?

¡
Key stakeholders?
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¡
Preparing for the Plenary presentation:

1.
Statem

ent of principles –
Based on discussions from

 Session 1

2.
C

urrent situation -
Based on discussions from

 Sessions 2 and 3

3.
Priorities for the short-

and m
edium

-term
 -

Based on Sm
all G

roup w
ork from

 Sessions 4 and 5

4.
C

hallenges and O
bstacles to overcom

e -Based on Sm
all G

roup w
ork from

 Sessions 4 and 5

5.
A

ctions needed and C
hanges to be A

chieved -
Based on Sm

all G
roup w

ork from
 Sessions 4 and 5

6.
Key Stakeholders and Partners -Based on Sm

all G
roup w

ork from
 Sessions 4 and 5



SESSIO
N

 1

O
bjectives

¡
To understand the topics of inequality and social m

obility

¡
To distinguish betw

een different types of inequalities

¡
To understand w

hy inequality and social m
obility m

atter

¡
To understand relationship betw

een inequality and social m
obility



D
EFIN

IT
IO

N
S

¡
Inequality

¡
Incom

e inequality, in econom
ics, significant disparity in the distribution of incom

e
betw

een individuals, groups, populations, social classes, or 
countries. Incom

e inequality is a m
ajor dim

ension of social stratification and social class. It affects and is affected by m
any other form

s of 
inequality, such as inequalities of w

ealth, political pow
er, and social status. Incom

e is a m
ajor determ

inant of quality of life, affecting the health 
and w

ell-being of individuals and fam
ilies, and varies by social factors such as sex, age, and race or ethnicity.

Britannica.com

¡
Social M

obility

¡
Social m

obility, m
ovem

ent of individuals, fam
ilies, or groups through a system

 of social hierarchy
or stratification. If such m

obility involves a 
change in position, especially in occupation, but no change in social class, it is called “horizontal m

obility.” A
n exam

ple w
ould be a person w

ho 
m

oves from
 a m

anagerial position in one com
pany to a sim

ilar position in another. If, how
ever, the m

ove involves a change in social class, it is 
called “vertical m

obility” and involves either “upw
ard m

obility” or “dow
nw

ard m
obility.” A

n industrial w
orker w

ho becom
es a w

ealthy 
businessm

an m
oves upw

ard in the class system
; a landed aristocrat w

ho loses everything in a revolution
m

oves dow
nw

ard in the system
.

Britannica.com
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¡
Inequality of outcom

es vs. inequalities of opportunities

¡
Vertical vs. H

orizontal Inequality

¡
C

onsum
ption, W

age, Incom
e, A

ssets,  W
ealth Inequality

¡
Econom

ic, Educational, H
ealth, Political, Environm

ental, …
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¡
Physical attributes 

¡
Personal Preferences

¡
Social Process

¡
Public Policy



W
H

Y
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EQ
U

A
LIT

Y
 M

AT
T

ER
S? (1)

Index of:              
•

Life expectancy
•

M
ath &

 Literacy        
•

Infant m
ortality

•
H

om
icides

•
Im

prisonm
ent

•
Teenage births    

•
Trust

•
O

besity
•

M
ental illness –

incl. drug &
 alcohol 

addiction
•

Social m
obility

N
o relationship betw

een each of the 
above and G

D
P

S
ource: W

ilkinson &
 P

ickett, The S
pirit Level (2009)



W
H

Y
 IN

EQ
U

A
LIT

Y
 M

AT
T

ER
S? (2)

S
ource: W

ilkinson &
 P

ickett, The S
pirit Level (2009)

Educational Scores are H
igher in M

ore 
Equal R

ich C
ountries



W
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Y
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Y
 M

AT
T

ER
S? (3)

M
ore C

hildren D
rop O

ut of H
igh 

School in M
ore U

nequal U
S States

S
ource: W

ilkinson &
 P

ickett, The S
pirit Level (2009)
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SESSIO
N

 2:  IN
D

IC
ATO

R
S

O
bjectives:

¡
To present a review

 of inequality and social m
obility indicators and their availability in the W

estern Balkans

¡
To present advantages and disadvantages of various indicators

¡
To present recent figures on inequality of social m

obility in the W
estern Balkans



M
O

T
IVAT

IO
N

S

¡
(A

b)use of G
ini coefficient. To m

any num
ber around, for each country

¡
C

ross-country com
parisons of G

ini calculated from
 different data sources

¡
U

se of unusual indicators



A
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SU
R

ES

¡
C

onsum
ption -

H
BS

¡
household

¡
per capita 

¡
per equivalent single adult

¡
Incom

e -
SILC

¡
household

¡
per capita

¡
C

hoice betw
een incom

e and consum
ption is largely driven by the greater likelihood of 

accuracy
of inform

ation on consum
ption.



C
O

N
ST

RU
C

T
IN

G
 A

 C
O

N
SU

M
PT

IO
N

 M
EA

SU
R

E

1.
C

onstruct a food consum
ption m

easure 

¡
Food expenditures should include not only purchased item

s but also consum
ption out of hom

e production. 

2.
A

dd basic non-food item
s (from

 consum
ption m

odule) 

3.
A

dd other non-food item
s (other m

odules)

4.
A

dd housing expenditures

¡
Including im

puted rent. Based on a survey question, or predict rent paid based on regression m
odels estim

ated on 
subset of renting households.

5.
A

dd use-value of consum
er durables

¡
H

ealth expenditures are usually excluded

¡
O

ne needs to understand w
hat is included in the m

easure



A
D

JU
ST

M
EN

T
S TO

 C
O

N
SU

M
PT

IO
N

 A
G

G
R

EG
AT

E

¡
Spatial price variation

¡
C

ost of living adjustm
ents

¡
D

em
ographic C

om
position

¡
Equivalence Scales

¡
Econom

ies of Scale

¡
W

hich unit of analysis?

¡
H

ousehold or individual?



C
O

N
SU

M
PT

IO
N

 (O
R

 EX
PEN

D
IT

U
R

ES) V
S IN

C
O

M
E

¡
Incom

e: gives actual econom
ic pow

er

¡
Expenditures or consum

ption: give 
actual standard of living

¡
Savings (as %

 of incom
e) generally 

larger for higher incom
e households 

=> inequality of incom
e greater than 

inequality of expenditures

¡
Incom

e can be negative; C
 cannot be 

=> inequality of incom
e greater than 

inequality of expenditures  

Source: M
ilanovic
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¡
1.If all incom

es are m
ultiplied by a constant (Y

1=Y
*C

), inequality does not change.
¡

2.Increase of all incom
es by a constant (Y

1=Y
+C

), reduces inequality (follow
s from

 
1). 

¡
3.If num

ber of recipients is m
ultiplied (at each incom

e level) by a constant, inequality 
does not change

¡
4.Progressive transfer (w

hich does not change the rankings of individuals) reduces 
inequality (D

alton’s axiom
). (D

alton im
provem

ent = incom
e of the poor ↑

by at least 
as m

uch as incom
e of the rich goes dow

n.
¡

5.Sym
m

etry or anonym
ity: if tw

o people sw
ap positions, inequality does not change.

¡
6.Inequality m

easure lies in [0,1] dom
ain.
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ESIR

A
BLE PRO

PERT
IES A

N
D

 H
O

W
 D

IFFER
EN

T
 

M
EA

SU
R

ES SAT
ISFY

 T
H

EM
 (1)

G
ini

Theil
M

ean log deviation
R

elative m
ean 

deviation
Form

ula

C
om

pares person’s 
incom

e to:
O

ther persons’ incom
e

his share in population
m

ean
m

ean

Features
M

ean-norm
alized m

easure. 
S

how
s percentage difference 

betw
een incom

es of tw
o 

random
ly selected individuals

C
om

pares relative incom
es 

of all individuals (either 
population w

eighted or 
incom

e w
eighted)

M
ean-norm

alized m
easure

Intuitive explanation
G

ini of 30 m
eans that the 

expected difference in incom
e 

btw
. 2 random

ly selected 
persons is 60 of overall m

ean 
incom

e.

S
how

s percentage difference 
betw

een incom
e of a 

random
ly selected individual 

and overall m
ean incom

e.

S
how

s percentage of total 
incom

e that should be 
transferred so that all 
incom

es are the sam
e.

Incom
e-scale 

independence (if all 
incom

es increase by the 
sam

e %
, m

easure does 
not change) 

Yes
Yes

Yes
Yes

|
|

1
2 1

1
1

2
j

i

nj

ni
y

y
n

m
-

å
å

=
=

å
m
n

Yi n
n

1
log

1
)

log(
1

ln
i
y

n
m
-

å
=

-
ni

i
m

y
n

m
1

|
|

1
2 1

Source: M
ilanovic
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A
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 H
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IFFER
EN

T
 

M
EA

SU
R

ES SAT
ISFY

 T
H

EM
 (2)

G
ini

Theil
M

ean log deviation
R

elative m
ean deviation

A
bsolute increase of all 

incom
es reduces inequality

Y
es

Y
es

Y
es

Y
es

S
ize independence (population 

size does not affect the 
m

easure)

Y
es

Y
es

Y
es

Y
es

P
rogressive transfer reduces 

inequality (The P
igou-D

alton 
transfer principle)

Y
es

Y
es

N
ot if both individuals have 

incom
es greater (or low

er) than 
the m

ean.

S
ym

m
etrical (if tw

o people 
change their places, m

easure is 
not affected)

Y
es

Y
es

Y
es

Y
es

M
easure varies betw

een 0 and 
1

Y
es

N
ot bounded from

 above.
N

ot bounded from
 above.

Y
es

D
ecom

posability (betw
een 

recipients and betw
een incom

e 
sources)

Y
es, betw

een incom
e sources

N
o, betw

een recipients
Y

es (both)
Y

es (both)
N

o

S
ensitivity to transfers

G
reatest at the m

ode (varies as 
density function of the 
distribution)

Insensitive if transfers take 
place betw

een tw
o individuals 

w
ith incom

e greater (or low
er) 

than the m
ean.

Source: M
ilanovic
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¡
T

he area is the sam
e, but the shape of 

the distribution is not

Lorenz curves for 44 countries with their incom
es (in $PPP) and populations

(Concept 2 distribution)
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2
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98

Cum
ulative % of countries

Cumulative % of income

1998

1913

Gini 1918 = 35.6
Gini 1998 = 34.7
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24 26 28 30 32 34

1996
2002

2005
2008

2012

G
ini C

oefficient in A
lbania (W

orld 
Bank)

28 30 32 34 36

2001
2004

2007
2011

G
ini C

oefficient in Bosnia and 
H

erzegovina (W
orld Bank)

21 22 23 24 25 26 27

2012
2013

2014
2015

2016
2017

G
ini C

oefficient in Kosovo

21 22 23 24 25 26 27

2012
2013

2014
2015

2016
2017

G
ini C

oefficient in Kosovo

27 28 29 30 31 32

2011
2015

G
ini C

oefficient in Bosnia and 
H

erzegovina
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N
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LK
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N
S (2)
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2005
2006

2007
2008

2009
2010

2011
2012

2013
2014

G
ini C

oefficient in M
ontenegro (W

orld 
Bank)
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G
ini C

oefficient in M
ontenegro
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2006
2007

2008
2009

2010
2013

G
ini C

oefficient in  Serbia (W
orld 
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G
ini C

oefficient in Serbia
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G
ini C
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acedonia 
(W
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G
ini C

oefficient in N
orth 

M
acedonia
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 IN

D
IC

ATO
R

S (1)

O
E

C
D

 IN
D

IC
A

T
O

R
S:

¡
Percieved

and
actualm

obility
ofearnings

over
one generation, 

¡
Share

ofindividuals
expecting

im
provem

ent
ofthe

financialsitauation
oftheir

household
for

the
next

12 m
onths, 

¡
Share

ofpeople
w

ho
believe

how
im

portant
is

having
w

ell-educated
parents

to get
ahead, 

¡
E

xpected
num

ber
ofgenerations

it
w

ould
take

the
offspring

from
a fam

ily
at the

bottom
10%

 to reach
the

m
ean

incom
e

in society, 

¡
A

 likelihood
ofeducationalattenm

ent
by

parentaleducation
backgound, 

¡
P

recentage
ofm

anagers
and

m
anual w

orkers
ifparents

are m
anual w

orkers, 

¡
Percentage

ofpersons
in bottom

and
top quartile

w
ith

a father
in the

bottom
quartile

ofearnings, 

¡
Percentage

ofm
anagers

and
m

anual w
orkers

ifparents
are m

angers, 

¡
Percentage

ofpersons
in bottom

and
top quartile

w
ith

a father
in the

top quartile
ofearnings, 



IN
T

ER
G

EN
ER

AT
IO

N
A

L SO
C

IA
L M

O
BILIT

Y
 IN

D
IC

ATO
R

S (1)

O
E

C
D

 IN
D

IC
A

T
O

R
S (cont‘d):

¡
Share

ofindividuals
m

oving
up, m

oving
dow

n
or

staying
in the

sam
e incom

e
quintile, 

¡
Share

ofindividuals
in the

low
est

incom
e

quintile
staying

in the
sam

e group
after

four
years, 

¡
Share

ofindividuals
in the

m
iddle

incom
e

quintile
m

oving
to the

bottom
quintile

after
four

years, 

¡
Share

ofindividuals
in the

m
iddle

incom
e

quintile
m

oving
to the

bottom
quintile

after
four

years, 

¡
E

D
U

C
A

T
IO

N
 , O

C
U

PA
T

IO
N

, H
E

A
LT

H
 and

E
A

R
N

IN
G

 across
genrations, 

¡
Participation

rates
for

0-2 year-olds
in form

alchildcare
and

pre-schoolservices, 

¡
E

nrolm
ent

rates
for

3-5 year-olds
in pre-prim

ary
education

or
prim

ary
education

or
prim

ary
school, 

¡
Score

in m
athem

atics
by

socio-econom
ic

ststus
ofparents, 

¡
Percentage

of25-64 year-olds
w

hose
socialclass

is
higher

or
low

er
than

oftheir
parents

(Socialcathegory
is

deffined
by

E
SE

C
 based

on occupation
type), 

¡
Percentage

of25-64 years
old

w
hose

socialclass
is

higher
or

low
er

than
their

parents,       



O
T

H
ER

 SO
C

IA
L M

O
BILIT

Y
 IN

D
IC

ATO
R

S

O
E

C
D

 IN
D

IC
A

T
O

R
S:

¡
Share

ofincom
e

quintile
changes

over
a four-year

span, 

¡
Share

ofincom
e

quintile
changes

over
a nine-year

span, 

¡
Position

incom
e

m
obility

by
initialincom

e
quintile

(over
4 years

and
over

9 years), 

¡
U

pw
ard

and
dow

nw
ard

m
ovem

ent
for

individuals
in the

m
iddle

incom
e

quintile
over

4 years, 

¡
Percentage

ofpeople
ofw

orking-age population
rem

aining
in the

bottom
incom

e
quintile

(over
4 ,6 and

9 years), 

¡
Share

ofpeople
rem

aining
in the

upper
quntile

over
four

years, 

¡
Share

ofpeople
rem

aining
in the

top quintile
(over

4, 6 or
9 years), 

¡
Persistence

in the
bottom

and
top incom

e
quintile, Longitudinalincom

e
trends

at the
bottom

ofdistribution
(in last 30 

years), 

¡
Persistence

in the
top incom

e
quintile, 









M
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G
 FIG

U
R

ES FO
R

 T
H

E W
EST

ER
N

 BA
LK

A
N

S

¡
Lim

ited num
ber of longitudinal data

¡
Lim

ited num
ber of survey that allow

 linking parental background to child’s 
inform

ation
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¡
M

easuring changes in inequality and social m
obility helps determ

ine the effectiveness 
of policies aim

ed at affecting inequality and generates the data necessary to use 
inequality as an explanatory variable in policy analysis.

¡
Later, description of m

icrosim
ulation m

odels and a m
onitoring tool


